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AN ORDINANCE AMENDING CHAPTER 11.50 OF THE ANCHORAGE MUNICIPAL CODE BY
ADDING A NEW SECTION 11.50.280 TO PROVIDE FOR AN ANNUAL PAYMENT FROM THE
PORT OF ANCHORAGE TO THE GENERAL FUND AND PROVIDING THE FORMULA FOR

THE PAYMENT CALCULATION

THE ANCHORAGE ASSEMBLY ORDAINS:

Section 1. That Chapter 11.50 of the Anchorage Municipal Code is amended by adding a new
section 11.50.280 to read as follows:

11.50.280 Municical Enterorise Service Assessment
ttpe.. ftpppe~~ e:. fttt~~.er~~!:::.~ reee~tt~!:e::. eJ- ~:-.e .'_eee:::=~-;;

A. The Port of Anchorage shalr pay a Municipal Enterprise Service Assessment (MESA) for
governmental services provided by the Municipality, other than those services received by the
Port of Anchorage from the Municipality on a contract or interfund basis.

B. The MESA for the Port of Anchorage shall be calculated in accordance with
Section 26.10.025 C. provided, however, that leasehold improvements and public access or
public right-of-way improvements shall be excluded from the Port's adjusted plant in service.

The calculation required by subsection B. of this section means that the Port's
MESA equals the value of the Port's adjusted plant in service multiplied by the
annual mill rate plus 1.25% times the Port's actual gross operating revenues for
the calendar year preceding the MESA payment. [MESA = (adjusted plant in
service value x mill rate) + (1.25% x actual gross operating revenues)]

1

For purposes of this subsection B., "mill rate" means the aggregate of
general property tax mill rates levied against taxable property in the Port's
taxing district in the calendar year preceding the MESA payment including
all areawide general property tax mill rates and general property tax mill
rates levied in service areas within which the Port is located.

a.

Notwithstanding anything contained in section 26.10.025C. to the contrary,
for purposes of this subsection B., "adjusted plant in service" means the
final, year-end, audited net classified non-contributed plant in service value,
less exclusions specified in subsection B. of this section, for the calendar
year preceding the mill rate year (e.g., a 1999 MESA payment would be
based on the 1998 mill rate multiplied by the December 31, 1997 adjusted
plant in service). The term "ner means plant values which are net of
accumulated depreciation and amortization and the term "non-contributed"
means that portion of a capital improvement funded directly with Port funds.

b.
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The gross operating revenue component of MESA shall be based on
1.25% of the Port of Anchorage's actual gross operating revenues at the
end of the calendar year preceding the mill rate year.
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c.

c. The Port of Anchorage shall budget annually for the MESA as an operating expense. It is
the policy of the Municipality that the MESA be considered a part of the Port of Anchorage rate
base as it represents a contribution to local government services comparable to that
contributed by municipal utilities and private property owners. In the event that MESA cannot
be treated as an operating expense and recovered through the Port of Anchorage rate base,
Port of Anchorage retained earnings. if available, may be used to fund the MESA payment.

Section 2. This ordinance shall take effect January 1, 1999

~ day ofPASSED AND APPROVED by the Anchorage Municipal Assembly this
(UJ~~:~: . 1998.
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